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PART A : Notes Required by FRS 134

1.
Accounting Policies and Methods of Computation
The interim financial report is unaudited and has been prepared in accordance with FRS 134 Interim Financial Reporting and Paragraph 9.22 and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).  
The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 January 2010.  These explanatory notes attached to the interim financial statements provided an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2010. 

2. Changes in Accounting Policies

The accounting policies and methods of computation applied in this unaudited interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 January 2010 except for those standards, amendments and interpretations which are as follows:-
FRS 7
Financial Instruments: Disclosures

FRS 8
Operating Segments

FRS101 
Presentation of Financial Statements 
FRS139
Financial Instruments: Recognition and Measurement

Amendment to FRS 7   
Financial Instruments: Disclosures

Amendment to FRS 139 

Financial Instruments: Recognition and Measurement

Improvements to FRSs 

Improvement to FRSs (2009)

IC Interpretation 10
Interim Financial Reporting and Impairment
The above FRSs, amendment to FRSs and IC Interpretations has no material impact to these interim financial statements except for the adoption of the following standards:

(a) 
FRS 8: Operating Segments 

FRS 8 requires segmental information to be presented on a similar basis to that used for internal reporting purposes. As a result, the Group’s segmental reporting had been presented based on the internal reporting to the chief operating decision maker who makes decisions on the allocation of resources and assesses the performance of the reportable segments. The adoption of this standard only impacts the form and content of disclosures presented in the financial statements of the Group.
(b) 
FRS 101: Presentation of Financial Statements 

FRS 101 requires all owner changes in equity to be presented in the statement of changes in equity, separately from non-owner changes in equity being presented in the statement of comprehensive income. The revised standard has revised title for the financial statement and allows for the option of financial statements to be presented to all non-owner changes in equity in a single statement (statement of comprehensive income) or in two linked statements (a separate income statement and a statement of comprehensive income). In addition, a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction of an error or the reclassification of items in the financial statements. 

The Group has elected to present the statement of comprehensive income in a single statement. The Group has not provided a restated comparative set of financial position for the earliest comparative period, as it has not adopted any new accounting policies retrospectively, or has made a retrospective restatement or retrospectively reclassified items in the financial statements. This FRS only entails revision in presentation aspects and does not have any impact on the financial position and results of the Group.
(c) 
FRS 139: Financial Instruments- Recognition and Measurement

FRS 139 establishes principle for recognition and measuring financial asset, liabilities and some contract to buy and sell for non financial items. The adoption of this standard does not have significant impact to the position and result of the Group. The major changes in accounting policies applicable for this standard are as follow:

Other investment
Prior to the adoption of FRS 139, investments in non-current equity securities, other than investments in subsidiaries and associates, were stated at cost less any diminution in value of the investment. With the adoption of FRS 139, other investments held for trading are classified as financial assets at fair value through profit or loss, otherwise these assets are classified as available for sales financial assets.
Impairment of trade and other receivables

Prior to the adoption of FRS 139, an allowance for doubtful debts was made when a receivable is considered irrecoverable by the management. With the adoption of FRS 139, an impairment loss is recognized for trade and other receivables and is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the asset’s original effective interest rate.
(d) 
FRS 7: Financial Instrument- Disclosures 

FRS 7 requires certain disclosures to be presented by category of instrument based on the FRS 139 measurement categories. The two main categories of disclosures required by FRS 7 are:

i) Information about the significance of financial instruments

ii) Information about the nature and extent of risks arising from financial instruments

The adoption of FRS 7 requires additional disclosures regarding fair value measurements and liquidity risk in the full year financial statements, there will be no impact on the financial position or results of the Group.
(e) 
IC Interpretation 10: Interim Financial Reporting and Impairment 

IC Interpretation 10 prohibits the reversal of an impairment loss recognised in an interim period during the financial year in respect of goodwill, an investment in an equity instrument or a financial asset carried at cost. IC Interpretation 10 will apply to goodwill, investments in equity instruments, and financial assets carried at cost prospectively from the date the Group first applied the measurement criteria of FRS 136 and FRS 139 respectively.

3.
Audit Report Qualification and Status 
The annual audit report of the financial statements for the financial year ended 31 January 2010 was not subject to any qualification.

4.
Seasonal or Cyclical Factors
Seasonal or cyclical factors do not have any material impact on the Group’s business operations.

5.
Unusual Items                                                                                              
There were no unusual items for the current financial period under review. 

6.
Changes in Estimates 

There were no changes in estimates reported in prior financial year of the current financial period which have a material effect in the current financial period.

7.
Debt & Equity Securities, Share Buy-Backs and Treasury Shares

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities for the current financial period.

8.
Dividend Paid 

The first and final dividend in respect of the financial year ended 31 January 2010 of 10% per ordinary share of RM0.10 each less 25% Malaysian income tax amounting to RM5,687,325 was paid on 18 August 2010.
9. Segmental Information

(i) Business Segment

The Group’s activities comprise the following main business segments which are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance.:-
Property development:

Development of residential, commercial and other properties

Cultivation of oil palm:

Cultivation and sales of fresh fruit bunches (FFB)
Others:



Investment holding
	9 months ended 
31 October 2010
	Property Development
	Cultivation of Oil Palm
	Other
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	39,108
	3,854
	1,034
	43,996

	Segment Result
	10,467
	2,996
	1,034
	14,497

	Interest Income
	
	
	
	833

	Share of profit of an associate
	
	
	
	60

	Profit before taxation
	
	
	
	15,390

	Tax expenses
	
	
	
	      (4,059) 



Net profit after tax
 11,331
	
	
	
	
	


	9 months ended 

31 October 2010
	Property Development
	Cultivation of Oil Palm
	Other
	Group

	
	        RM’000
	     RM’000
	      RM’000
	RM’000

	Segment assets
	117,041
	18,185
	4,236
	139,462

	Investment in associates
	
	
	
	9,787

	Available-for-sale investments
	
	
	
	400

	Unallocated assets
	
	
	
	53,566

	Total assets
	
	
	
	203,215

	
	
	
	
	

	Segment liabilities
	13,437
	-
	41
	13,478

	Unallocated liabilities
	
	
	
	2,521

	Total liabilities
	
	
	
	15,999

	
	
	
	
	

	Capital expenditure
	24
	2
	-
	26

	Depreciation & Amortisation
	139
	4
	64
	207

	
	
	
	
	

	9 months ended 

31 October 2009
	Property Development
	Cultivation of Oil Palm
	Other
	Group

	
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	39,733
	3,756
	994
	44,483

	Segment Result
	11,595
	2,854
	994
	15,443

	Interest Income
	
	
	
	651

	Share of loss of an associate
	
	
	
	(5)

	Profit before taxation
	
	
	
	16,089

	Tax expenses
	
	
	
	(4,198)

	Net profit after tax
	
	
	
	11,891

	
	
	
	
	

	Segment assets
	108,438
	18,164
	4,302
	130,904

	Investment in associates
	
	
	
	9,747

	Available-for-sale investments
	
	
	
	400

	Unallocated assets
	
	
	
	54,133

	Total assets
	
	
	
	195,184

	
	
	
	
	

	Segment liabilities
	13,075
	-
	41
	13,116

	Unallocated liabilities
	
	
	
	2,858

	Total liabilities
	
	
	
	15,974

	
	
	
	
	

	Capital expenditure
	274
	2
	-
	276

	Depreciation & Amortisation
	172
	4
	64
	240


(ii) Geographical Segment

Not applicable as the Group and the Company activities are conducted in Malaysia only.

10. Valuation of Property, Plant and Equipment

There were no valuation of property, plant and equipment carried out during the current financial period.

11.
Material Subsequent Event
There were no material events subsequent to the end of the current interim period that have not been reflected in the financial statements for the current financial period.

12.
Changes in the Composition of the Group
There were no changes in the composition of the Group during the current financial period under review. 
13. Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet date.

Part B : Notes Required by BMSB Listing Requirements

1. Review of Performance

For the nine months ended 31 October 2010, the Group reported revenue of RM43.996 million which was 1.09% lower than the preceding year’s corresponding quarter revenue of RM44.483 million.  In line with the lower revenue, the profit before tax and non-controlling interests was RM15.390 million, a decrease of 4.34% from RM16.089 million achieved in the previous year’s corresponding quarter. 
The decrease in revenue was because the Group sold more completed properties in previous year’s corresponding period. The lower profit was attributed to the higher development costs due to increase in the prices of construction material. 
Our Group’s profit for the financial year was derived mainly from property development activities and sale of Fresh Fruit Bunches (FFB).
2. Material Changes in Profit Before Tax for Quarter Reported on As Compared To The Immediate Preceding Quarter

The profit before tax and non-controlling interests for the quarter reported on was RM8.719 million, an increase of 247.50% compared to RM2.509 million achieved in the preceding quarter ended 31 July 2010. The increased in the profit before tax is mainly due to completion of our on-going phases of Taman Lagenda, sales of vacant land in Taman Delima, and reduction of administrative expenses.
In the immediate preceding quarter, the completed phases of on-going project were mainly low cost houses. Whereas, the majority properties completed in the current quarter are medium cost houses with higher profit margin. Therefore, the profits before tax for current quarter increased accordingly compared to immediate preceding quarter.

3. Commentary on Prospects
The Group focuses on the building affordable range of properties. The Budget 2011 announced on 15 October 2010 will see the introduction of “Skim Rumah Pertamaku” through Cagamas Berhad which will provide a guarantee on down payment of 10% for houses below RM220,000 to first-time house buyers with household income less than RM3,000 per month. These house buyers can qualify for full 100% housing loan and a stamp duty exemption of 50% on instruments of transfer for house pricing not more than RM350,000. In addition, Malaysian permanent estate workers will get maximum RM60,000 housing loans to buy low-cost houses at 4% interest rate and repayment period of 40 years extending into second generation. The above will augur well for the demand of our Group’s properties. 

The Board is confident that the Group will continue to achieve positive results based on the favourable sales trend and positive impact from the Budget 2011 which encourage home ownership. The Group will continue to launch more phases in Taman Lagenda in tandem with the high demand. The Board therefore anticipates that our main development activities will continue to contribute favorable results to the Group in this financial year.
4.
Variance of Actual Profit from Forecast Profit

There was no profit forecast given for the financial year ending 31 January 2011.
5.
Taxation
Tax charged for the financial period ended 31 October 2010 comprised the following:-

	Quarter Ended
	9-months Cumulative

	31.10.2010
	31.10.2009
	31.10.2010
	31.10.2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Major components of tax expenses:
	
	
	
	

	
	
	
	
	

	Current tax expenses
	
	
	
	

	- Current year
	2,197
	2,152
	4,059
	4,198

	
	
	
	
	


There is no significant difference between the Group effective tax rate and the statutory tax rate of 25%.  The above tax figures are based on best estimates and internal assessment.

6.
Sale of Unquoted Investments and/or Properties
There were no sales of investments and/or properties outside the ordinary course of the Group’s business for the current financial period.


7.
Quoted Securities
There were no purchases or disposals of quoted securities for the current financial period.

There were no investments in quoted securities as at 31 October 2010.

8.
Status of Corporate Proposals
There was no corporate proposal that has been announced as at the date of this announcement.

9.
Group Borrowings and Debt Securities
As at 31 October 2010, the Group does not have any borrowings and debt securities. 
10. Gains/Losses Arising From Fair Value Changes of Financial Assets/Liabilities

There were no gains/losses arising from fair value changes of financial assets/liabilities for the current financial period.
11.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

12.
Material Litigation
Keladi Land Sdn. Bhd., a wholly-owned subsidiary of Keladi Maju Berhad, had in May 2006 filed a petition against Keladi Teck Guan Sdn. Bhd., a 50% owned company (1st Respondent) and Teck Guan Holdings Sdn. Bhd. (2nd Respondent) for the winding up of the 1st Respondent under Section 218 of the Companies Act, 1965. The hearing of the winding up petition took place at the Kota Kinabalu High Court on 15 May 2009. On 23 June 2009, the Court decided to allow the winding up petition and all the orders as prayed for in the petition.
On 7 July 2009, the 2nd Respondent filed a Notice of Appeal dated 2 July 2009 to the Court of Appeal, Malaysia to set aside the said winding up order. No hearing date has been set. On 15 July 2009, the 2nd Respondent filed an application to the High Court for a stay of the winding up order. On 28 September 2009, the High Court has dismissed the application for the stay of winding up order with costs to be paid by the 2nd Respondent. The 2nd Respondent then filed an appeal against the High Court’s decision on the stay of winding up order to the Court of Appeal. On 26th January 2010, the Court of Appeal allowed the stay of winding up order as filed by the 2nd Respondent.
 The winding up proceedings have no material impact on the financial and operations of the Group for the financial year ending 31 January 2011. 
13. Proposed Dividend

No interim dividend has been proposed for the current quarter ended 31 October 2010. 

14. Earnings per share attributable to ordinary equity holders of the parent

The basic earnings per share has been calculated by dividing the Group’s net profit attributable to ordinary equity holders of the parent for the period by the weighted average number of ordinary shares in issue during the period.

	Quarter Ended
	9-months Cumulative

	
	31.10.2010
	31.10.2009
	31.10.2010
	31.10.2009

	
	RM’000
	RM’000
	RM’000
	RM’000

	Net profit attributable to ordinary equity holder of the parent
	6,331
	5,909
	10,863
	11,414

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	758,310
	758,310
	758,310
	758,310

	
	
	
	
	

	Basic earning per share (sen)
	0.83
	0.78
	1.43
	1.51
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